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Avrupa Minerals is gearing up
to have a busy 2012. Signs of this
fact can be found in the flurry of
news over this past month regard-
ing existing properties, new acqui-
sitions and a financing.

One project we’ll certainly be
keeping a close eye on this year is
the Alvalade Joint Venture that
Avrupa is conducting with
Antofagasta. A subsidiary of this
mining behemoth recently
increased the 2012 exploration
budget to explore the three licens-
es that comprise Avrupa’s 1,000-
square-kilometer property to $2.5
million. That’s an impressive bud-
get, and one indicating serious
interest by the major.

For those of you that may be
new to the Avrupa story, this com-
pany is a well-managed junior
explorer that follows the prospect
generator model. Under this
model, a company uses its grass-
roots geologic expertise to identi-
fy properties of merit. It then
looks to partner with larger, deep-
er-pocketed companies that can
shoulder the heavy lifting of
intensive exploration, including
drilling.

It’s a great model when done
well, as it gives investors expo-
sure to a wide variety of projects,
while allowing the prospect gen-
erator to preserve its share capital.
The trade-off is that the company
willingly gives its JV partners the
option to earn into a significant
percentage of its properties, usual-
ly around 70% to 75%.

The team
at Avrupa has
done a stellar
job building a
portfolio of
early-stage
metals pro-
jects located
in Portugal,
Kosovo and
Germany. The
Alvalade JV,
for example,
covers a large
swath of the
Iberian Pyrite
Belt in south-
ern Portugal.

In
exchange for
the right to
earn a 51%
interest in the Alvalade properties,
Antofagasta has agreed to spend
$4 million over the next three
years on project exploration. This
money is over and above the
$300,000 Antofagasta spent in
2011 doing its due diligence on
the property. In addition, the
major can earn another 24% inter-
est in Alvalade by delivering a
feasibility study within five years.

The fact that the major has
opted to spend aggressively on
exploration in 2012 speaks vol-
umes about what they discovered
during last year’s initial review of
Alvalade. The JV plans to drill
6,000 meters on a variety of tar-
gets identified on the large proper-
ty.

The JV partners believe that
previous operators on the property
may have missed discovery
opportunities by ignoring
Portugal’s admittedly scant sur-
face geology in favor of drilling

gravity anomalies. When most
holes ended up hitting mafic
rocks, these operators moved their
drills elsewhere. 

Avrupa believes it may be
able to uncover deposits of copper
and zinc by re-drilling some of the
more promising of these “old” tar-
gets. The aggressive drilling pro-
gram planned by Antofagasta will
put these theories to the test.

On the acquisition front,
Avrupa recently acquired the
Koritnik license, a 76-square-kilo-
meter copper-gold porphyry target
that covers the Sharr-Dragash
intrusion complex in southern
Kosovo. Despite a lack of known
metal showings on the property,
the junior’s geologists are excited
by the area’s lack of modern
exploration.

The company also reported
some initial drilling results from
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its Kamenica and Glavej licenses.
These licenses are two of four
(accounting for 166.3-square-kilo-
meters) located along Kosovo’s
Vardar Mineral Zone, a district that
has historically been Europe’s most
productive for lead and zinc.

Data from the drilling was
largely technical in nature, but it has
renewed management’s zeal to find
JV partners to conduct follow-up
work in 2012. 

Combine these Kosovo and
Portugal properties with a new gold
target in eastern Germany’s
Erzgebirge Mining District, and you
can see that Avrupa has amassed a
very diverse and large property
portfolio.

A recently announced, $1.2 mil-
lion private placement will allow
the company to further explore its
best prospects in order to attract

more JV partners. The deal consists
of four million units priced at
C$0.30 per unit, with each unit
comprised of one common share
and a whole warrant, redeemable at
C$0.50 for a 24-month period fol-
lowing the closing of the financing.

Even after this modestly dilu-
tive financing, the company’s share
structure remains remarkably tight.
That means any good news on the
exploration front this year is likely
to have a dramatic effect on
Avrupa’s share price.

It’s a buy at current levels.
Avrupa Minerals
Recent Share Price:.............C$0.32
Shares Outstanding: ....16.1 million
Market Cap:..............C$5.2 million
Shares Outstanding
Fully Diluted:..............23.7 million
Market Cap
Fully Diluted: ...........C$7.6 million
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